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Re : Kawasaki Heavy Industries, Ltd.
Rule 12g3-2(b) Exemption Application
(the Commission file number : 8§2-4389)

Dear Sirs:

We enclose some documents which were published by Kawasaki Heavy Industries, Ltd., a
corporation incorporated under the laws of Japan, to be filed with the Stock Exchanges or to be
distributed to our shareholders, between April 1, 2006 and June 30, 2006, and which are required to
be furnished to the Commission pursuant to Rule 12g3-2(b). Such documents are listed in Annex
hereto.

If you have any questions or requests, please do not hesitate to contact Mr. Yasushi
Tokizane, Finance & Accounting Department, Kawasaki Heavy Industries, Ltd., 4-1,
Hamamatsu-cho 2-chome, Minato-ku, Tokyo 105-6116, Japan, telephone +81-3-3435-2998,
facsimile +81-3-5402-7391, e-mail address: tokizane_y@khi.co.jp
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ANNEX

List of Documents published between April 1. 2006 and June 30, 2006

. Extraordinary Report of resignation from representative director, which was filed with
the Ministry of Finance dated April 3, 2006
(Exhibit 1, Summary English translation attached)

Revision of the Outlook for Performance and Report of Extraordinary Items for Fiscal
Year ended March 31, 2006 dated April 20, 2006 (Press release)
(Exhibit 2, Summary English translation attached)

Flash financial results for the year ended March 31, 2006 (on consolidated and
non-consolidated basis) dated April 28, 2006 (Press release)
(Exhibit 3, Summary English translation attached)

Notice of General Meeting of Shareholders dated June 5, 2006
(Exhibit 4, Summary English translation attached)

Resolutions of General Meeting of Shareholders dated June 27, 2006
(Exhibit 5, Summary English translation attached)

Annual Business Report to the Shareholders
(Exhibit 6, Summary English translation attached)

Annual Securities Report dated June 27, 2006 which was filed with the Ministry of
Finance describing the Company's capital, management, business, financial statements
for the year ended March 31, 2006 and other matters concerning the Company

(Exhibit 7, Summary English translation attached)

Kawasaki’s Environmental Business to Become a Subsidiary dated June 27, 2006
(Press release)

(Exhibit 8, Summary English translation attached)
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EXHIBIT 1

(Summary Translation)

Extraordinary Report of resignation from representative director, which was filed with the

Ministry of Finance dated April 3, 2006

The following representative directors resigned from the title as of April 1, 2006

Shinichi Morita (currently Senior Vice President)



EXHIBIT 2

Kawasaki Repert ...

NBETRERSA wwknicolp manSE) e G808mw 1

ST
(T
PR {7

R OF g
SN T

NO. 2006004 2006 £ 4 A 20 B TE Flig)
%z

=t JIR T3 a

REEL BFERAE KB B

o— REE 7012 RO KRO 24 HEDO

MetrETE MERERE HE X®

RA&E4iEn EEE (TEL 03-3435-2130)

Fr18F 3 A FEEFEOBESLURAMEED LICETIEMLE

FRITHEIOA28A OHFRERRFICAFT L ERISEI A (ERITE4 A 1 B~FRI84E 3 A3LH)
DEFEB L OEMOEFBTROEE., Y CICENBREOS Lic-o>\WT, TROBYBHMOELET,

1. TRIBEIAMEMETE
(1) EREFRTEOEIE

(B4 : EHAH, %)

7t k& G el e

AIET4E  (A) (ERK174E 10 A 28 HAR) 1, 300, 000 22, 000 14, 000
S E T (B) 1, 322, 400 30, 800 16, 400
HRER (B—A) 22, 400 8, 800 2, 400
R 1.7% 40, 0% 17. 1%
(Z&E) il (Erk17€3 AH) EHE 1,241, 591 21, 044 11,478

(2) BEMEETHEOEE (B : @AM, %)

Gy R FIE W i

BIEIFAE (A) (CERR 174 10 A 28 BAR) 830, 000 18, 000 13, 000
4 [E 48 (B) 845, 900 23, 300 13, 600
R (B—4A) 15, 900 5, 300 600
HRE 1.9% 29. 4% 4.6%
(&%) pill (k1743 A8 £ 876, 233 11, 357 7,935

(3) BEEDHEH

FEEBIZOWTIE, AEEXRTENPLRERMEEISD Y A

BEFFICOVTIE, 2 A MU - BERBIBIC L 2RBEEEIML, HBEL— MPBREL VAR
B LzZ ick ), AiERERTEZ KB EED AL T,

LHMARIC OV TIE, FABHEOF L2TVET A, EFFIEOBEIC L VATEIRKR FEEZ LED
RaAH T,



2.

BABEOELIZDOLNT
TRk 18 E3AM (E 17THE4H 1 BA~FK 1843 A 31 A) ITBWT, BUTORBIFRIEEE X OFRFR
HEREHLELET,

(D FeRRE

RAETOHHRRDO -2 BB HMEIBMILE Uiz Z SIC X AF)% 12,901 B A GEfE - BMEI4R)
FEERIRIZRICE E L,

FERAF IR 276 EHMA & Sht, FHIFIRE EOREITN 13,177 B /M @ifE~—2R, BT
112,901 BEF M) &b RIAHRTT,

(2) FERIHEEK
WHOMZEFEEZIZBO TR, A—a V7EBREZIILD LT 5RMMEEOAM R EEER 22T
TEVETR, TRTOMEBERICHETHZ LIRS L, AEECBTI3REEROETE R
BELELERKR, 77zt (FF790) LR LLKRER (EMBRAERIS0) O YttBliEs SR
Bo—zEtIcBE T EH LELE, ZTHICHEY, RERRAENIBEEROYLARER
KO- e EIEEOFHEIAAS 15,815 BAM (EFE~—R, BEMTE 17,084 HAM) ZFAIHELICEEL
LET,
A EH EEOBEEEERERLEL S, 07T B FHE 28, BRERF LOKREITN 20,762 HH M
(HFRE~— R, B TIL20,626 BHM) L22RAHRTT,

sk



EXHIBIT

FOR RELEASE: April 20, 2006

Notice Concerning Revision of the Outlook for Performance
and Report of Extraordinary Items for Fiscal Year Ended March 31, 2006

Kawasaki Heavy Industries, Ltd.(KHI) today has announced revision of the outlook for
performance published on October 28, 2005 and recognition of extraordinary items for
the fiscal year ended March 31, 2006 as follows.

1. Revision of the Outlook for Performance (Consolidated)

(Millions of yen)

Net sales Net income
Previous forecast announced on October 28, 2005(A) 1,300,000 14,000
Revised forecast announced today (B) 1,322,400 16,400
Change (B)—(A) 22,400 2,400
% Change 1.7% 17.1%
Results for the previous fiscal year (for reference only) 1,241,591 11,478

2. Reasons for the Revision

There is no large change in the forecast of net sales.
Despite extraordinary items notified below, net income is expected to improve due
to cost reduction and the effects of yen depreciation.

3. Report of extraordinary items
KHI expects following extraordinary items in the fiscal year ended March 31,
2006.

(1) Gain from extraordinary items

KHI additionally contributed its investment securities to the pension trust and this
contribution resulted in a gain of 12,901 million yeh.

The total amount of gains from extraordinary items is expected to be 13,177 million
yen including 276 million yen of a gain on sale of stocks of a subsidiary.



(2) Loss from extraordinary items

As our aerospace business has been receiving requests for sharp increase of production
of commercial aircrafts including Boeing ones, KHI has concluded it is difficult to
accept all the requests. As a result of reassessment of our corporate resources in this
business, KHI has decided to partially transfer its scope of work of manufacturing
“EMBRAER 190" type airplanes to EMBRAER which is our Brazilian co-developer of
the airplane. This transfer gave rise to a loss of 15,815 million yen composed of
expected charges on us for the transfer and a loss on impairment of work in process
ete. '

The total amount of losses from extraordinary items is expected to be 20,762 million

yven including 3,007 million yen of a loss on impairment of fixed assets.

- End of document-
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EXHIBIT 3

=
@Qe.%j}

MEMBIRINP
April 28, 2006
(Consolidated)

KAWASAKI HEAVY INDUSTRIES, LTD. AND CONSOLIDATED SUBSIDIARIES

FLASH CONSOLIDATED FINANCIAL RESULTS

For the years ended March 31, 2006 and 2005

Operating results

Net sales

Operating income (10ss)

Net income (loss)

Net income (loss) per share (Yen)

Financial condition

As of March 31, 2006
As of March 31, 2005
As of March 31, 2006

As of March 31, 2006
As of March 31, 2005
As of March 31, 2006

Cash flows

Operating activities
Investing activities
Financing activities
Cash and cash equivalents at end of year

Fiscal year forecast

One year ending March 31, 2007

Millions of yen

Thousands of

U.S. dollars
%
2006 2005 Change 2006
¥ 1,322,487 ¥ 1,241,592 +7% $ 11,258,083
41,795 24,744 +69% 355,793
16,467 11,479 +43% 140,180
11.2 79

Millions of yen / Thousands of U.S. dollars

Total assets

Shareholders' equity

Ratio of shareholders'
equity to total assets

¥ 1,284,085 ¥ 237,588 19%
1,194,473 201,465 17%
$ 10,931,174 3 2,022,542 -

Yen / U.S. dollars

Thousand shares

Shareholders' equity

Number of shares

per share issued and outstanding
¥ 152.5 1,557,507
139.7 1,442,359
$ 1.30 -
Millions of yen
2006 2005
¥ 45,761 ¥ 71,422
(36,510) (17,714)
(16,721) (51,839)
37,506 44,385
Millions of yen
Net sales Net income
¥ 1,390,000 ¥ 26,000

Thousands of
U.S. dollars

2006

$ 389,555
(310,803)
(142,343)
319,282



Notes :

1.

This "FLASH CONSOLIDATED FINANCIAL RESULTS" and following financial statements have been
prepared in conformity with generally accepted accounting principles and practices in Japan.

All US$ amounts in these statements represent the arithmetical results of translating Japanese yen to U.S.
dollars on the basis of ¥117.47=8%1, the rate prevailing as of March 31, 2006, solely for the convenience of the
readers.

Effective April 1, 2005, Kawasaki Heavy Industries, Ltd. (KHI) and its consolidated subsidiaries adopted the
new accounting standards for impairment of fixed assets ("Opinion on Establishment of Accounting
Standards for Impairment of Fixed Assets" issued by the Business Accounting Deliberation Council on
August 9, 2002) and the guidance on accounting standard for impairment of fixed assets (the "Financial
Accounting Standard Guidance No. 6" issued by the Accounting Standards Board of Japan on October 31,
2003). As a result of adopting the accounting standards and the guidance, income before income tax and
minority interests decreased ¥ 3,008 million . Accumulated impairment losses are deducted from book
values of related fixed assets.

“Other, net” line in Other income (expenses) in the Condensed Consolidated Statement of Operations includes
following items;

(1) Gain on contribution of investment securities to the pension trust
KHI additionally contributed its investment securities to the pension trust and this contribution resulted in a
gain of 12,901 million yen.

(2) Loss on restructuring commercial aircraft manufacturing business

As our aerospace business has been receiving requests for sharp increase of production of commercial
aircrafts including Boeing ones, KHI has concluded it is difficult to accept all the requests.

As a result of reassessment of our corporate resources in this business, KHI has reached a basic agreement
related to the commercial conditions with respect to partial transfer of its scope of work of manufacturing
"EMBRAER 190" type airplanes to EMBRAER which is our Brazilian co-developer of the airplane.

This transfer gave rise to a loss of 15,815 million yen.



Condensed Consolidated Balance Sheets
As of March 31, 2006 and 2005

Assets :
Current assets :
Cash on hand and in banks
Receivables, less allowance
Inventories
Other current assets
Total current assets
Investments and long-term loans
less allowance :
Net property, plant and equipment *
Intangible and other assets *
Total assets
Liabilities, minority interests and shareholders® equity :
Current liabilities :
Short-term borrowings
and current portion of long-term debt
Trade payables
Advances from customers
Other current liabilities
Total current liabilities
Long-term liabilities :
Long-term debt, less current portion
Others
Total long-term liabilities
Minority interests
Shareholders' equity :
Common stock
Capital surplus
Retained earnings
Net unrealized gain on securities
Foreign currency translation adjustments
Treasury stock ‘
Total shareholders’ equity

Total liabilities, minority interests and shareholders' equity

Condensed Consolidated Statements of Operations

For the years ended March 31, 2006 and 2005

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income (loss)
Other income (expenses) :
Interest and dividend income
Equity in income (loss) of non-consolidated
subsidiaries and affiliates
Interest expense
Other, net
Income (loss) before income taxes and
minority interests
Income taxes
Minority interests in net income of
consolidated subsidiaries
Net income (loss)

{Consolidated)

Thousands of

Millions of yen U.S. dollars
2006 2005 2006

¥ 37,650 ¥ 44,629 3 320,507
438,204 413,619 3,730,348

383,017 332,333 3,260,552

57,028 46,424 485,469

915,899 837,005 7,796,876

76,757 79,569 653,418

246,219 243,166 2,096,016

45,210 34,733 384,864

¥ 1,284,085 ¥ 1,194,473 3 10,931,174
¥ 162,746 ¥ 146,605 $ 1,385,426
409,942 348,389 3,489,759

98,590 106,574 839,278

131,381 96,914 1,118,422

802,659 698,482 6,832,885

157,057 207,279 1,336,997

81,273 82,556 691,861

238,330 289,835 2,028,858

5,508 4,691 46,889

92,085 81,427 783,902

42,094 31,390 358,338

100,776 88,704 857,887

14,097 16,910 120,005

(11,426) (16,843) (97,267)

{38) (123) (323)

237,588 201,465 2,022,542

¥ 1,284,085 ¥ 1,194,473 3 10,931,174
(Consolidated)

Thousands of
Millions of yen_ U.S. dollars
2006 2005 % 2006
Change

¥ 1,322,487 Y 1,241,592 +7% ¥ 11,258,083
1,148,547 1,088,219 9,777,365

173,940 153,373 1,480,718

132,145 128,629 1,124,925

41,795 24,744 +69% 355,793

3,225 3,241 27,454

(197) 506 (1,677)

(5,377) (6,296) (45,773)

(16,146) (1,631 (137,448)

23,300 20,564 +13% 198,349

(6,305) (8,495) (53,673}

(528) (590) (4,496)

¥ 16,467 ¥ 11,479 +43% § 140,180




Condensed Consolidated Statements of Cash Flows
For the vear ended March 31. 2006 and 2005

Cash flows from operating activities:
Income before income taxes and minority interests
Adjustments to reconcile net income before income taxes and minority
interests to net cash provided by operating activities:

Depreciation and amortization
Decrease (increase) in assets
Increase (decrease) in liabilities
Other

Net cash provided by operating activities

Cash flows from investing activities:
Acquisition of tangible and intangible assets
Acquisition of investments in securities
other
Other
Net cash used for investing activities

Cash flows from financing activities:
Decrease in short-term borrowings
Proceeds from long-term debt
Repayment of long-term debt
Other
Net cash provided by {used for) financing activities

Effect of exchange rate changes

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Decrease in cash and cash equivalents by change of consolidation period of subsidiaries
Increase in cash and cash equivalents arising from newly consolidated subsidiaries
Decrease in cash and cash equivalents arising from exclusion of consolidated subsidiaries
Cash and cash equivalents at end of year

(Consolidated)

Thousands of
Millions of yen U.S. dollars
2006 2005 2006

23,300 ¥ 20,564 198,349
30,551 31,555 260,075
(65,251) (29,132) (555,469)
44,559 55,054 379,322
12,602 (6,619) 107,278
45,761 ¥ 71,422 $ 389,555
(39,259) (31,138) {334,205)
(5,765) (1,301) (49,076)
8,514 14,725 72,478

(36,510) ¥ (17,714 $  (310,803)
7,391 (31,736) 62,918
24,657 57,732 209,900
(44,987) (75,241) (382,966)
(3,782) (2,594) (32,195)
(16,721) ¥ (51.839) $__ (142343
703 180 5,985
(6,767) 2,049 (57,606)
44,385 42,375 377,841
— (39 —

(112) (0) (953)
37,506 ¥ 44,385 319,282




Segment information

(a) Information by industry segment

Shipbuilding
Rolling Stock,
Construction Machinery
& Crushing Plant
Aerospace
Gas Turbines & Machinery

Plant & Infrastructure Engineering
Consumer Products & Machinery

Other
Total

Eliminations and corporate

Consolldated total

Shipbuilding
Rolling Stock,
Construction Machinery
& Crushing Plant
Aerospace
Gas Turbines & Machinery

Millions of yen

{Consolidated)

Plant & Infrastructure Engineering

Consumer Products & Machinery

Other
Total

Eliminations and corporate

Consolidated total

Shipbuilding
Rolling Stock,
Construction Machinery
& Crushing Plant
Aerospace
Gas Turbines & Machinery

Piant & Infrastructure Engineering
Consumer Products & Machinery

Other
Total

Eliminations and corporate
Consolidated total

2006
Externat intersegment Total Operating Operating Total Depreciation Capital
sales sales sales D income (loss) t and amortization expenditures
¥ 109,697 ¥ 1,428 ¥ 11,125 ¥ 112,833 ¥ (1,708) ¥ 105210 ¥ 2,700 ¥ 1,990
168,306 917 169,223 160,419 8,804 179,478 2,350 3,272
218,533 2,013 220,546 210,845 9,701 268,871 5,295 12,413
161,431 16,937 178,368 171,564 6,804 140,900 2,804 2,893
164,506 20,972 185,478 193,972 (8,494) 135,448 1,859 733
366,960 6,759 373,718 353,819 19,900 280,972 11,020 15,480
133,054 46,758 179,812 173,154 6,658 168,334 2,747 4,227
1,322,487 95,784 1,418,271 1,376,606 41,665 1,279,213 28,775 40,708
- {95,784) (95,784) {95,914) 130 4,872 1,776 1,016
¥ 1,322,487 ¥ - ¥ 1,322,487 ¥ 1,280,692 ¥ 41,795 ¥ 1,284.085 ¥ 30,551 ¥ 41,724
Millions of yen
. 2005
External intersegment Total Operating Operating Total Depreciation Capital
sales sales sales expenses income (loss) assets and amortization _expenditures
¥ 87,081 ¥ 1,125 ¥ 88,206 ¥ 87,175 ¥ 1,031 ¥ 100,996 ¥ 2,359 ¥ 1,630
171,731 1,445 173,176 165,424 7.752 157,418 2,437 2,629
188,255 1,860 190,215 184,130 6,085 223,010 5,221 8,183
141,366 19,758 161,124 158,443 2,681 124,063 2,971 2,374
191,012 15,353 206,365 220,823 (14,458) 153,685 1,942 640
338,450 5,036 343,486 326,784 16,702 253,958 11,865 10,191
123,697 43,254 166,951 161,938 5,012 156,040 2,714 3,370
1,241,592 87,931 1,329,523 1,304,718 24,805 1,169,171 29,509 28,997
- (87,931) (87,931) (87,870} (61) 25,302 2,046 695
¥ 1,241,692 ¥ - ¥ 1,241,592 ¥ 1,216,848 ¥ 24,744 ¥ 1,194,473 ¥ 31,555 ¥ 29,692
Thousands of U.S. dollars
2006
External Intersegment Total Operating Operating Total Depreciation Capital
sales sales sales expenses income (loss) assets and amortization _expenditures
3 933,830 & 12,156 3 945,986 3 960,526 $  (14,540) 3 895,633 g 22,985 $ 16,940
1,432,757 7,806 1,440,563 1,365,617 74,946 1,527,862 20,005 27,854
1,860,330 17,137 1,877,467 1,794,884 82,583 2,288,848 45,075 103,116
1,374,232 144,181 1,518,413 1,460,492 57,921 1,199,455 23,870 24,628
1,400,409 178,531 1,578,940 1,651,247 (72,307) 1,153,043 15,825 6,240
3,123,861 57,538 3,181,399 3,011,995 169,404 2,391,862 93,811 131,778
1,132,664 398,042 1,530,706 1,474,027 56,679 1,432,996 23,385 35,984
11,258,083 815,391 12,073,474 11,718,788 354,686 10,889,699 244,956 346,540
- (815,391} (815,391) (816,498) 1,107 41,475 15,119 8,649
$ 11,258,083 % - § 11258083 § 10802280 § 355793 § 10,831,174 § 260075 § 355,189




(b) Information by geographic area

Millions of yen

(Consolidated)

2006
External Intersegment Total Operating Operating Total
sales sales sales expenses income (loss) assets
Japan ¥ 986,266 ¥ 247,228 ¥ 1,233,494 ¥ 1,192,245 ¥ 41,243 ¥ 1,074,688
North America 222,477 16,588 239,065 237,651 1,414 159,169
Europe 80,818 4,053 84,871 83,308 1,563 63,254
Asia 24,800 16,975 41,775 40,315 1,460 24,285
Other Areas 8,126 141 8,267 8,893 (626) 7,324
Total 1,322,487 284,985 1,607,472 1,562,412 45,060 1,328,720
Eliminations and corporate - (284,985) (284,985) (281,720) (3,265) (44,635)
Consolidated total ¥ 1,322,487 ¥ - ¥ 1,322,487 ¥ 1,280,692 ¥ 41,795 ¥ 1,284,085
Millions of yen
2005
External Intersegment Total Operating Operating Total
sales sales sales expenses income (loss) assets
Japan ¥ 936,237 ¥ 208,048 ¥ 1,144,285 ¥ 1,123,267 ¥ 21,018 ¥ 996,923
North America 196,840 15,212 212,052 210,805 1,247 127,798
Europe 78,027 3,835 81,862 81,448 414 57,218
Asia 25,145 15,898 41,043 39,171 1,872 20,252
Other Areas 5,343 99 5,442 5,818 (376) 3,664
Total 1,241,592 243,092 1,484,684 1,460,509 24,175 1,205,855
Eliminations and corporate (243,092) (243,092) (243,661) 569 (11,382)
Consolidated total ¥ 1,241,592 ¥ - ¥ 1,241,592 ¥ 1,216,848 ¥ 24,744 ¥ 1,194,473
Thousands of U.S. dollars
2006
External Intersegment Total Operating Operating Total
sales sales sales expenses income (loss) assets
Japan $ 8395897 § 2,104,605 $§ 10,500,502 $ 10,149,357 § 351,145 § 9,148,617
North America 1,893,905 141,211 2,035,116 2,023,079 12,037 1,354,976
Europe 687,988 34,503 722,491 . 709,185 13,306 538,469
Asia 211,118 144,505 355,623 343,194 12,429 206,733
Other Areas 69,175 1,200 70,375 75,704 (5,329) 62,348
Total 11,258,083 2,426,024 13,684,107 13,300,519 383,588 11,311,143
Eliminations and corporate (2,426,024) (2,426,024) (2,398,229) (27,795) (379,969)
Consolidated total . $ 11,258,083 % - § 11,258083 $§ 10,902,290 $§ 355,793 § 10,931,174
{c) Overseas sales Thousands of
Millions of yen U.S. dollars
2006 2005 2006
Overseas % against Overseas % against Overseas
sales net sales sales net sales sales
North America ¥ 282,149 21.3% ¥ 236,847 19.0% $ 2,401,881
Europe 109,060 8.2% 100,362 8.0% 928,407
Asia 197,503 14.9% 171,461 13.8% 1,681,306
Other Areas 107,103 8.0% 105,274 8.4% 911,748
Total ¥ 695,815 52.6% ¥ 613,944 494% $ 5923342




Net sales, orders and order backlog by industry segment

For the years ended March 31, 2006 and 2005

Net sales :

Shipbuilding
Rolling Stock,

Construction Machinery

& Crushing Plant

Aerospace
Gas Turbines & Machinery
Plant & Infrastructure Engineering
Consumer Products & Machinery
Other

Total

Orders :

Shipbuilding
Rolling Stock,

Construction Machinery

& Crushing Plant
Aerospace
Gas Turbines & Machinery
Plant & Infrastructure Engineering
Consumer Products & Machinery
Other :
Total

Order backlog :

Shipbuilding
Rolling Stock,

Construction Machinery

& Crushing Plant

Aerospace
Gas Turbines & Machinery
Plant & Infrastructure Engineering
Consumer Products & Machinery
Other

Total

(Consolidated)

Thousands of

Millions of yen U.S. dollars
%
2006 2005 Change 2006
¥ 109,697 (8%) ¥ 87,081 (7%) +26% $ 933,830
168,306 (13%) 171,731 (14%) -2% 1,432,757
218,533 (17%) 188,255 (15%) +16% 1,860,330
161,431 (12%) 141,366 (12%) +14% 1,374,232
164,506 (12%) 191,012 (15%) -14% 1,400,409
366,960 (28%) 338,450 (27%) +8% 3,123,861
133,054 (10%) 123,697 (10%) +8% 1,132,664
1,322,487 (100%) 1,241,592 (100%) +7% 11,258,083
128,323 {(10%) 155,832 (12%) -18% 1,092,390
203,165 (15%) 178,369 (14%) +14% 1,729,505
229,257 (17%) 214,702 (16%) +7% 1,951,622
188,068 (14%) 162,700 (12%) +16% 1,600,987
97,332 (7%) 126,403 (10%) -23% 828,569
366,960 (27%) 338,450 (26%) +8% 3,123,861
138,526 (10%) 125,389 (10%) +10% 1,179,246
¥ 1,351,631 (100%) ¥ 1,301,845 (100%) +4% $ 11,506,180
Thousands of
Millions of yen U.S. dollars
As of As of % As of
Mar. 31, 2006 Mar. 31, 2005 Change Mar. 31, 2006
¥ 289,227 (22%) ¥ 263,707 (21%) +10% $§ 2,462,135
346,310 (26%) 300,837 (24%) +15% 2,948,072
301,599 (23%) 287,441 (23%) +5% 2,567,455
195,108 (15%) » 163,440 (13%) +19% 1,660,918
144,147 (11%) 210,160 (17%) -31% 1,227,096
- (-%) (-%) -
34,053 {3%) 28,824 (2%) +18% 289,887
¥ 1,310,444 (100%,) ¥ 1,254,409 (100%) +4% $ 11,155,563
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EXHIBIT 4

- 0 June 5, 2006
Dear Shareholders _ o
L - 4 Yigdaharu Ohashi
: }"‘-\‘;‘Priesfident
“Ib(eiwasaki Heavy Industries, Ltd.
1-1 Higashikawasaki-cho 3chome,

Chuo-ku, Kobe

NOTICE OF GENERAL MEETING OF SHAREHOLDERS

We would like to invite you to the 183rd Ordinary General Meeting of Shareholders of
Kawasaki Heavy Industries, Ltd. to be held as outlined below.

If you are unable to attend, you may vote in writing or via an electronic method such as
the Internet and are respectfully requested to exercise your voting rights by 5 p.m. on June
26, 2006. To exercise your voting rights, please refer to the attached “Reference Documents

for the Ordinary General Meeting of Shareholders.”

Voting by mail:
Please indicate your approval or disapproval on the Voting Rights Exercise Form and mail it

so that it will reach us by the aforementioned deadline.

Voting via the Internet:

Alternatively, you may vote via the Internet (http://www.web54.net) using your ID and
temporary password printed on the Voting Rights Exercise Form. When you access the Web
site, please follow the instructions on the computer display and input your approval or

disapproval.

Date and time: Tuesday, June 27, 2006, 10 a.m. (Doors open at 9 a.m.)
Place: 4F, Kobe Joho Bunka Building, Kobe Shimbun Matsukata Hall
5-7, Higashikawasaki-cho 1 chome, Chuo-ku, Kobe



Agenda:
Reports
1. Report on the Business report, the Non-Consolidated Balance Sheet and the
Non-Consolidated Income Statement for the 183rd Business Term (from
April 1, 2005 to March 31, 2006)
2. Report on the Consolidated Balance Sheet and the Consolidated Income
Statement for the 183rd Business Term (from April 1, 2005 to March 31,
2006) as well as the Audit Reports
Proposal 1: Approval of Proposed Appropriation of Retained Earnings for the 183rd Business
Term
Proposal 2: Partial Amendments to the Articles of Incorporation
Proposal 3: Election of Nine (9) Directors
Proposal 4: Election of One (1) Substitute Corporate Auditor
For details of each proposal, please refer to the “Reference Documents for the Ordinary

General Meeting of Shareholders.”

Other important matters related to the convocation of the Ordinary General Meeting of
Shareholders:

Every shareholder entitled to vote at the Meeting of Shareholders may authorize another (1)
shareholder of the Corporation who possesses voting rights to act for him/her as proxy.

In case a shareholder exercises his/her voting rights both in writing and by the
electronic method, the last one received shall be recorded. However, if they reach us on the
same day, the exercise of voting rights by the electronic method shall be recorded.

If you exercise voting rights in an incoherent way, please notify the reason with the

document at least three (3) days before the Ordinary General Meeting of Shareholders.

1. In case you are present at the Ordinary General Meeting of Shareholders, please
present the enclosed Voting Right Exercise Form at the reception desk.

2. In the event of matters that require revisions to the attached documents and Reference
Documents for the Ordinary General Meeting of Shareholders, we will post such revisions

on our Web site {http://www.khi.co.jp}.

This is a summary translation of a notice in Japanese circulated to Japanese shareholders and

merely for the convenience of foreign shareholders.



Reference Documents for the Ordinary General Meeting of Shareholders

1. Proposals and referential matters

Proposal 1: Approval of proposed appropriation of retained earnings for the 183rd

Business Term.

It is the Company’s basic policy to pay stable cash dividends to its shareholders, giving due

attention to increasing retained earnings to strengthen and expand its business foundation

for future growth. Taking into consideration of the level of profits and various other factors,

including the retained earnings, we propose that a year-end dividend be paid in the amount

of ¥3 per ordinary share.

The proposed appropriation of retained earnings is described below.

Proposed appropriation of retained earnings

(In yen)

(In U.S.dollars)

Unappropriated retained earnings at the end of the
period

Reversal of reserve for special depreciation
Reversal of reserve for deferred gain on sales of
fixed assets
Total
Proposed appropriation:
Cash dividends(¥ 3 per share)
Reserve for special depreciation

Reserve for deferred gain on sales of fixed
assets

Unappropriated retained earnings to be
carried forward

47,992,367,678 408,549,993
222,452,662 1,893,698
282,550,448 2,405,298

48,497,370,788 412,848,989

4,672,804,485 39,778,705
131,682,984 1,120,992
540,949,387 4,605,000

43,151,933,932 367,344,292

(Note) Japanese Yen is converted to the U.S. Dollars at the rate of 117.47 Yen per dollar, the exchange rate at

March 31, 2006.



Proposal 2: Partial Amendments to the Articles of Incorporation

1. Reasons for the proposed amendments

(1) We propose to amend the Articles of Incorporation for the following reasons due to
enforcement of the Corporate Code (2005 Law, No. 86), the Enforcement Regulations of
the Corporate Code (2006 Ministry of Justice Ordinance No. 12}, and No. 13 of this same
ordinance. '

1) To newly establish a provision to limit the content of rights for Odd-Lot Shares to a
reasonable range, we propose the necessary amendments. (Proposed amendments,
Article 11) The amendments related to Odd-Lot Shares do not héve any effect on the
rights held by shareholders who hold shares constituting more than one unit of stock.

2) To stipulate procedures to be taken by shareholders in exercising their voting rights in
the regulations regarding the handling of shares, we propose the necessary
amendments. (Proposed amendments, Article 13} This change in the Articles of
Incorporation does not limit shareholder rights.

3) Due to a change to entrust the Custodian of the Record of Shareholders with handling

- the original register of the stock acquisition rights, we propose the necessary
amendments. (Proposed amendments, Article 14)

4) To newly establish a provision to allow distribution over the Internet of part or all
Reference Documents for the Ordinary General Meeting of Shareholders for
shareholders in the event of convocation of the Ordinary General Meetings of
Shareholders, we propose the necessary amendments. (Proposed amendments, Article
18)

S) For smoother management at the Ordinary General Meeting of Shareholders regarding
the exercise of voting rights at the Meeting, we propose to limit the number of proxy
votes to one (1) for each shareholder and limit attendance to one designee per
shareholder, and propose the necessary amendments. (Proposed amendments, Article
21)

6) For more expeditious and effective management of the Board of Directors, regarding
matters that satisfy requirements of laws and regulations, we propose to newly
establish a provision to allow such resolutions to be approved without holding a Board
of Directors meeting. For that purpose, we propose the necessary amendments.
(Proposed amendments, Article 30)

7) To create a separate article relating to Substitute Auditors and to prolong the term of
office of Substitute Auditors from one (1) year to four (4) years as for the Auditor’s term

of office, we propose the necessary amendments. (Proposed amendments, Article 37}
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8) To secure appropriate persons as Outside Auditors, we propose to newly establish a
provision to enable the Corporation to enter into an agreement with an Outside
Auditor to limit liabilities and make the necessary amendments. (Proposed
amendments, Article 43) This revision is limited to instances in which such an auditor
has acted in good faith and without gross negligence in executing his/her duties, and
is not an unconditional guarantee.

9) Because Accounting Auditors were placed as an organization of the Corporation, we
propose to newly establish an Accounting Auditors chapter to stipulate the number of
Accounting Auditors, the method of election, the term of office, etc. (Proposed
amendments, Articles 44—47)

10} In addition to the above, we propose amendments throughout the Articles of
Incorporation to comply with the promulgation of the Corporate Code, such as changes
in wording, expressions and terms of the current Articles as well as the addition,

elimination and relocation of some articles and provisions.

(2) In addition to revisions made in light of the enactment of the Company Law, the current
Articles of Incorporation have been revised to reflect changes in the use of the Japanese

characters (hiragana and karnyji) therein.

2. Proposed revisions to the Articles of Incorporation are described below.
Also, in accordance with the promulgation of the “Law Concerning Arrangements of

Related Laws Due to Enforcement of the Corporate Code” (2005 Law, No. 87)
amendments were made to the Articles of Incorporation in Article 52, paragraphs 2 and 4
of Article 76, and paragraph 1 of Article 80. These amendments are regarded as having
the same content as was defined in the Corporation’s Articles of Incorporation prior to
being amended. Therefore, these revisions were made on May 1, 2006, without resolution
of the Ordinary Meeting of Shareholders, and are included today as the “Current Articles
of Incorporation.”

(Amerided portions underlined)

Current Articles of Incorporation Proposed Amendments
Chapter I: General Provisions Chapter I: General Provisions
Name of Corporation Name of Corporation

Art. 1 The name of the Corporation is Art. 1 (The same as current)
“Kawasaki Heavy Industries, Ltd.”




Current Articles of Incorporation

Proposed Amendments

Principal Office

Art. 2 The principal office of the Corporation
is located in Kobe City, Hyogo Prefecture,
Japan.

Purpose
Art. 3 The purposes for which the
Corporation is organized are as follows:
1.To design, construct, manufacture, install,
repair, overhaul, sell and lease the
following products and their parts:
1) Ships, naval vessels, and marine
equipment
2) Aircraft, space equipment, and missiles
3) Vehicles and automobiles
4) Prime movers
5) Industrial machinery and equipment
6) General machinery and equipment
7) Iron and steel structures, tube and pipe
products
8) Armor and weapons
9) Cast and forged products
10) Metals, plastics, ceramics, composite
materials and products manufactured from
these materials
2. Business relating to civil engineering and
construction
3. Business connected with the design and
supervision of construction works
4. Business relating to supply of electricity
and heat
5. Business relating to processing of
municipal and industrial waste
6. Engineering, consulting and sale of
technology and know-how in relation to the
foregoing items
7. Business relating to real estate
transactions, leasing, and management
8. Business relating to development and
marketing of computer software and
hardware
9. Business relating to data processing and
communications
10. Business connected with the shipping
trade in general and salvaging
11. Business connected with the operation of
aircraft
12. Business incidental to or connected with
any of the foregoing items

Principal Office
Art. 2 (The same as current)

Purpose

Art. 3 (The same as current)
1. (The same as current)
1)-10) (The same as current)

2.-12. (The same as current)




Current Articles of Incorporation

Proposed Amendments

Organization

Art. 3:2) The Corporation shall install the
following in addition to Ordinary Meeting of
Shareholders and Directors:

1. The Board of Directors

2. Corporate Auditors

3. The Board of Auditors

4. Accounting Auditors

Method of Publication of Notices

Art. 4 The publication of notices of the
Corporation shall be inserted in the Nihon
Keizai Shimbun.

Chapter II: Shares and Shareholders

Aggregate Number of Shares

Art. 5 The aggregate number of shares which
the Corporation shall have the authority to
issue is 3,360,000,000 shares.

Purchase of the Corporation’s Own Shares
Art. 6 The Corporation may, under the
provisions of Art. 211-3, Paragraph 1, Item 2
of the Commercial Code, purchase its own

Organization

Art. 4 The Corporation shall install the
following in addition to the Ordinary Meeting
of Shareholders and Directors:

1. The Board of Directors

2. Corporate Auditors

3. The Board of Auditors

4. Accounting Auditors

Method of Publication of Notices
Art. 5 (The same as current)

Chapter II: Shares and Shareholders

Aggregate Number of Issuable Shares

Art. 6 The aggregate number of shares which
the Corporation shall have the authority to
issue is 3,360,000,000 shares.

Purchase of the Corporation’s Own Shares
Art. 7 The Corporation may, under the
provisions of Art. 165, Paragraph 2, of the
Corporate Code, acquire its own shares

Shares by a resolution of the Board of
Directors.

Issuance of share certificates
Art. 6:2) The Corporation shall issue
certificates for the shares.

Class of Share Certificate

Art._7 The class of share certificates issued by
the Corporation shall be governed by the
regulations relating to share handling to be
promulgated by the Board of Directors.

The Number of Shares in a Unit of Stock

through market transactions, etc., by a
resolution of the Board of Directors.

Issuance of share certificates
Art. 8 The Corporation shall issue certificates
for the shares.

Class of Share Certificate

Art. 9 The class of share certificates issued by
the Corporation shall be governed by the
regulations regarding the handling of shares
to be promulgated by the Board of Directors.

The Number of Shares Constituting One

{tangen-kabu) and Non-issuance of Share
Certificates of the Number of Shares less
than the Number Required to Constitute
One Unit

Art. 8 1) The number of shares in a unit of

stock of the Corporation is one thousand.

2) The Corporation shall not issue any share
certificates for the number of shares less
than the number required to constitute one
unit of stock (hereinafter referred to as the

Unit of Stock (tangen-kabu) and
Non-issuance of Share

Certificates of the Number of Odd-Lot
Shares

Art. 10 1) The number of shares constituting
one unit of stock of the Corporation is one
thousand.

2) Notwithstanding the provision of Art. 8, the
Corporation shall not issue any share
certificates for “Odd-Lot Shares” which is
defined in Art.189, Paragraph 1, of the

“Odd-Lot Shares”). However, this provision
may not apply where otherwise provided in

Corporate Code. However, this provision may
not apply where otherwise provided in the
regulations regarding the handling of shares.

the regulations relating to share handling.




Current Articles of Incorporation

Proposed Amendments

{(New establishment)

Repurchase of Shares Constituting Less
than One Unit of Stock

Art. 9 Shareholders (including beneficial
shareholders) owning less than one unit of
stock may request the Corporation to sell
them the additional number of shares
required to constitute one unit of stock.

Handling of Shares

Art. 10 The procedures relating to the
registration of transfer of shares of the
Corporation, registration of lost share
certificates, acceptance of notice of beneficial

(Rights Related to Odd-Lot Shares)

Art. 11 As to Odd-Lot Shares, the
Corporation’s shareholders (including
beneficiary shareholders, which hereinafter
applies) cannot exercise rights other than the

following:
1. Rights as per each Item of Art. 189,

Paragraph 2, of the Corporate Code

2. Rights to request as per Art. 166,
Paragraph 1, of the Corporate Code

3. Rights to have shares and stock
acquisition rights allotted according to the
number of shares held by the shareholder
4. Rights to make requests stipulated in
Article 12

Repurchase of Shares Constituting Less
than One Unit of Stock

Art. 12 Shareholders owning Odd-Lot Shares
may request Corporation to sell them the
additional number of shares required to
constitute one unit of stock.

Regulations Regarding the Handling of
Shares

Art. 13 The procedures relating to_the
Corporation’s shares, and charges incidental
thereto, shall be governed by law or
ordinance, or by these Articles of

shareholders, purchase or additional
purchase of Odd-Lot Shares, other
transactions relating to shares, and charges
incidental thereto shall be governed by the
regulations relating to share handling to be
promulgated by the Board of Directors.

Incorporation and the regulations regarding
the handling of shares to be promulgated by
the Board of Directors.

Custodian of the Record of Shareholders
Art. 11 1) The Corporation shall appoint a
custodian of the record of shareholders.

2) Selection of the custodian of the record of
shareholders shall be appointed by the Board
of Directors, which shéil publish the name of
the custodian of the record of shareholders
and the office where such business will be
handled.

3) The register of shareholders of the
Corporation, the register of beneficiary
shareholders, and the register of lost share
certificates, shall be kept at the office of the

Custodian of the Record of Shareholders
Art. 14 1) (The same as current)

2) The custodian of the record of
shareholders shall be determined by the
Board of Directors, which shall publish the
name of the Custodian of the Record of
Shareholders and the office where such
business will be handled.

3) The register of shareholders of the
Corporation (including the register of
beneficiary shareholders, which hereinafter
applies}, the original register of stock

custodian of the record of shareholders. The

acquisition rights and the register of lost

registration of transfer of shares, acceptance
of notice of beneficiary shareholders,_ '
purchase and additional purchase of Odd-Lot

share certificates, shall be made and kept at
the office of the custodian of the record of
shareholders. Other business concerning the

Shares, registration of lost share certificates,

register of shareholders, the original register

and other business concerning shares shall

of stock acquisition rights and registration of

be handled by the custodian of the record of

lost share certificates shall be entrusted to

shareholders. The Corporation shall not
handle such business.

the custodian of the record of shareholders.
The Corporation shall not handle such
business.




Current Articles of Incorporation

Proposed Amendments

Record Date

Art. 12 1) The shareholders (including
beneficial shareholders), who are registered
in the register of shareholders as
shareholders entitled to execute voting rights

at the end of March 31 of each vear, shall be

the shareholders entitled to execute
shareholders’ rights at the Ordinary Meeting

of Shareholders for the settlement term for
accounts.

2) In addition to the preceding paragraph,
when necessary, another record date may be

fixed by the resolution of the Board of
Directors upon prior publication of notice.

Chapter III: Meeting of Shareholders

Convocation and Voice

Art. 13 An Ordinary Meeting of Shareholders
shall be convened in June of each year.

A Special Meeting of Shareholders may be
convened on occasion as and when
necessary.

(New establishment)

Convening Person

Art._14 1} Unless otherwise provided for by
law or ordinance, the Meeting of
Shareholders shall be convened by the
President in accordance with a resolution of
the Board of Directors.

2) If the President is unable to convene the
Meeting of Shareholders, one of the other
Representative Directors, in the order
established in advance by

the Board of Directors, shall act for the
President.

(Deleted)

Chapter III: Meeting of Shareholders

Convocation and Voice
Art. 15 (The same as current)

Record Date of the Ordinary Meeting of
Shareholders ,

Art. 16 The Record Date of the Ordinary
Meeting of Shareholders for shareholders to
exercise their voting rights shall be March 31

of each vear.

Convening Person
Art. 17 (The same as current)




Current Articles of Incorporation

Proposed Amendments

(New establishment)

Chairman

Art. 15 1) The President shall be the
Chairman of the Meeting of Shareholders.

2) If the President is unable to preside over
the Meeting of Shareholders, one of the other
Representative Directors, in the order
established in advance by the Board of
Directors, shall act for the President.

3) The Chairman may adjourn or continue
the Meeting of Shareholders in accordance
with a resolution of the Meeting of
Shareholders, for which no further step shall
be required to reconvene the Meeting.

Method for Approving Resolutions

Art. 16 1) Unless otherwise provided for by
law or ordinance or by these Articles of
Incorporation, for a resolution at the Meeting
of Shareholders to be adopted, a majority of
votes of the shareholders present is required.

2) The approval of resolutions regulated by
Article 343 of the Commercial Code shall
require the presence of shareholders holding
at least one-third of the total number of
shareholder voting rights, and the approval of
shareholders representing at least two-thirds
of those voting rights.

Proxies

Art. 17 Every shareholder entitled to vote at
the Meeting of Shareholders may authorize
another shareholder of the Corporation who
possesses voting rights to act for him as
proxy. In the case of such proxy, a power of
proxy evidencing such authorization shall be
submitted to the corporation.

Disclosure of Reference Documents for the
Meeting of Shareholders via the Internet,
Regarded as Fulfillment of the Obligation
of Disclosure

Art. 18 In the process of convening the
Meetings of Shareholders, the Corporation
may deem to provide shareholders with
information set forth or indicated in reference
materials for the Meetings of Shareholders,
business reports, financial statements and
consolidated financial statements by way of
disclosing such information via the Internet
as prescribed by the Ministry of Justice
Ordinance.

Chairman
Art. 19 (The same as current)

Method for Approving Resolutions

Art. 20 1) Unless otherwise provided for by
law or ordinance or by these Articles of
Incorporation, for a resolution at the Meeting
of Shareholders to be adopted, a majority of
votes of the shareholders who can exercise
voting rights present is required.

2) The approval of resolutions regulated by
Article 309, Paragraph 2, of the Corporate
Code shall require the presence of
shareholders holding at least one-third of the
voting rights held by shareholders who can
exercise voting rights, and the approval of
shareholders representing at least two-thirds
of those voting rights.

Proxies
Art. 21 (The same as current)
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Current Articles of Incorporation

Proposed Amendments

Minutes

Art. 18 The substance of proceedings at the
Meeting of Shareholders and the results
thereof shall be entered in the Minutes of
Meeting of Shareholders, and the Chairman

Minutes

Art. 22 The substance of proceedings at the
Meeting of Shareholders, the results thereof
and other matters stipulated by law and
ordinance shall be entered in the Minutes of

and Directors who were present thereat shall
inscribe their names and affix their seals
thereon.

Chapter IV: Directors and Board of
Directors

Number of Directors
Art. 19 The authorized number of Directors of
the Corporation shall not exceed 15.

Method of Election

Art. 20 1) The Directors shall be elected at
the Meeting of Shareholders.

2) A resolution as to election of Directors
must be adopted by a majority of votes of
those shareholders present at a Meeting
where those shareholders have more than
one-third of the aggregate number of voting
rights.

3) Cumulative voting shall not be adopted in
the election of Directors.

Term of Office

Art. 21 The term of office of Directors shall
expire at the Ordinary Meeting of
Shareholders convened for the first time after
assumption of office.

Representative Directors and Managing
Directors

Art. 22 1) Representative Directors shall be
elected by resolution of the Board of
Directors.

2) A Chairman of the Board, a certain
number of Vice Chairman of the Board, a
President, and a certain number of Senior
Executive Vice Presidents, Executive Vice
Presidents, and Senior Vice Presidents may
beappointed by resolution of the Board of
Directors.

the Meeting of Shareholders.

Chapter IV: Directors and Board of
Directors

Number of Directors
Art. 23 (The same as current)

Method of Election
Art. 24 1) (The same as current))

2) A resolution as to election of Directors
must be adopted by a majority of votes of
those shareholders present at a Meeting
where those shareholders have more than
one-third of the aggregate number of voting
rights of shareholders who can exercise

voting rights.
3) (The same as current)

Term of Office

Art. 25 The term of office of Directors shall be
until the closing of the Ordinary Meeting of
Shareholders convened for the first time after
their election.

Representative Directors and Managing
Directors
Art. 26 (The same as current)
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Current Articles of Incorporation

Proposed Amendments

Powers and Duties of President

Art. 23 1) The President shall have general
charge and control of all business and affairs
of the Corporation.

2) If the President is unable to perform his
duties, one of the other Representative
Directors, in the order established in advance
by the Board of Directors, shall act for the
President.

Convening Person and Chairman of the
Board of Directors

Art. 24 1) Meeting of the Board of Directors
shall be convened by the President and
presided over by the Chairman of the Board.
2j If there is no Chairman of the Board or if
the Chairman of the Board is unable to
preside at the Meeting of the Board of
Directors, a Vice Chairman of the Board shall
act for the Chairman of the Board in
accordance with the order established in

advance by the Board of Directors. If the Vice

Chairman of the Board is unable to act for
the Chairman, the President shall do so.

Notice of Meetings of the Board of
Directors

Art. 25 1) Notice of a Meeting of the Board of
Directors shall be given to each Director and
Auditor 3 days before the meeting date. In
the event of an emergency, however, such
period may be shortened.

2) If all Directors and Auditors consent to the
holding of a Meeting of the Board of
Directors, the meeting may be held without
such notice.

Resolutions of the Board of Directors

Art. 26 Resolutions of the Board of Directors,
to be adopted, require that a majority of all
Directors attend the Meeting and that the
resolution receive a majority of votes of the
Directors present.

(New establishment)

Powers and Duties of President
Art. 27 (The same as current)

Convening Person and Chairman of the
Board of Directors
Art. 28 1) (The same as current)

2) If there is no Chairman of the Board or if
the Chairman of the Board is unable to
preside at the Meeting of the Board of
Directors, one of the other directors shall act
for the Chairman of the Board in accordance
with the order established in advance by the
Board of Directors.

Notice of Meetings of the Board of
Directors
Art. 29 (The same as current)

Resolutions of the Board of Directors, etc.
Art. 30 1) Resolutions of the Board of
Directors, to be adopted, require that a
majority of all Directors who can exercise
their voting rights attend the Meeting and
that the resolution receive a majority of votes
of the Directors present.

2) In case requirements of Art. 370 of the
Corporate Code are satisfied, the Corporation

regards it as equivalent to a Board of
Directors’ resolution.

12




Current Articles of Incorporation

Proposed Amendments

Minutes of the Meeting of the Board of
Directors

Art. 27 The substance of the proceedings of
the Meeting of the Board of Directors and the
results thereof shall be entered in the
Minutes of the Meeting and the Directors and
Auditors present shall inscribe their names
and affix their seals thereon.

Operation of the Board of Directors

Art. 28 Matters concerning the operation of
the Board of Directors which are not provided
herein shall be controlled by regulations of
the Board of Directors as promulgated by the
Board of Directors.

Compensation

Art. 29 With respect to the amount of
compensation of Directors, its limit shall be
fixed at the Meeting of Shareholders.

Chapter V: Auditors and Board of Auditors

Number of Auditors
Art. 30 The authorized number of Auditors of
the Corporation shall not exceed 5.

Method of Election

Art. 31 1) The Auditors shall be elected at the
Meeting of Shareholders.

2) To prepare for the case when the number
of statutory Auditors might be insufficient,
the Meeting of Shareholders may elect
Substitute Auditors.

3) A resolution as to election of Auditors and
Substitute Auditors must be adopted by a
majority of votes of those shareholders
present at a Meeting where those
shareholders have more than one-third of the
aggregate number of voting rights.

4)The validity of the election of Substitute
Auditors shall expire at the opening of the
Ordinary Meeting of Shareholders convened
for the purpose of the settlement of accounts
for the first fiscal period after their election.

Minutes of the Meeting of the Board of
Directors

Art. 31 The substance of the proceedings of
the Meeting of the Board of Directors and the
results thereof as well as other matters
stipulated by law and ordinance shall be_
recorded in the Minutes of the Meeting, and
the Directors and Auditors present shall
inscribe their names and affix their seals
thereon.

Operation of the Board of Directors

Art. 32 Unless otherwise provided for by law
or ordinance or by these Articles of
Incorporation, matters concerning the
operation of the Board of Directors which are
not provided herein shall be controlled by
regulations of the Board of Directors as
promulgated by the Board of Directors.

Compensation, etc.

Art. 33 The amount of compensation to
Directors and financial benefit such as
bonuses that they receive from the
Corporation in compensation for execution of
duties (hereinafter referred to as
“compensation, etc.”) shall be fixed by
resolution of the Meeting of Shareholders.

Chapter V: Auditors and Board of Auditors

Number of Auditors
Art. 34 (The same as current)

Method of Election
Art. 35 1) (The same as current)

{Deleted)

2) A resolution as to election of Auditors must
be adopted by a majority of votes of those
shareholders present at a Meeting where
those shareholders have more than one-third
of the aggregate number of voting rights held
by shareholders who can exercise voting

rights.
{Deleted)
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Current Articles of Incorporation

Proposed Amendments

5) Substitute Auditors shall assume the post
of Auditors to fill vacancies if the number of
statutory Auditors is insufficient

Term of Office

Art. 32 1) The term of office of Auditors shall
expire at the Ordinary Meeting of
Shareholders convened for the purpose of the

settlement of accounts for the last fiscal
period within four vear after assumption of

(Deleted)

Term of Office

Art. 36 1) The term of office of Auditors shall
be until the Ordinary Meeting of
Shareholders is concluded for the latest fiscal

vear that ends within four vears after their
election.

office.
2) The term of office of Substitute Auditors
elected to fill a vacancy under Paragraph 5 of

the preceding Art. 31 shall be the same as
the remaining term of the retired Auditors.

(New establishment)

Notice of Meetings of the Board of
Auditors

Art. 33 1) Notice of a Meeting of the Board of
Auditors shall be given to each Auditor 3
days before the meeting date. In the event of
an emergency, however, such period may be
shortened.

2) If all Auditors consent to holding of a
Meeting of the Board of Auditors, the meeting
may be held without such notice.

(Deleted)

Substitute Auditors

Art. 37 1) For the purpose of preparing for
the case when the number of statutory
Auditors might become insufficient,
Substitute Auditors may be elected in the
Meeting of Shareholders.

2) A resolution as to election of Substitute
Auditors must be adopted by a majority of
votes of those shareholders present at a
Meeting where those shareholders have more
than one-third of the aggregate number of
voting rights held by shareholders who can
exercise voting rights.

3) The validity of the election of Substitute
Auditors shall be until the Ordinary Meeting_
of Shareholders is concluded for the latest
fiscal vear that ends within four years after
their election.

4) Substitute Auditors shall assume the post
of Auditor to fill vacancies if the number of
statutory Auditors is insufficient.

5) In case Substitute Auditors assume the
post of Auditor as per the preceding section,
the term of office shall be until the Ordinary_
Meeting of Shareholders is concluded for the
latest fiscal year that ends within four years
after their election as Substitute Auditor.

Notice of Meetings of the Board of
Auditors
Art. 38 (The same as current)
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Current Articles of Incorporation

Proposed Amendments

Resolution of the Board of Auditors

Art. 34 Unless otherwise provided for by law
or ordinance, resolutions of the Board of
Auditors shall be adopted by a majority of
votes of all Auditors.

Minutes of the Meeting of the Board of
Auditors

Art. 35 The substance of the proceedings of
the Meeting of the Board of Auditors and the
results thereof shall be entered in the
Minutes of the Meeting and the Auditors
present shall inscribe their names and affix
their seals thereon.

Operation of the Board of Auditors

Art. 36 Matters concerning the operation of
the Board of Auditors which are not provided
herein shall be controlled by regulations of
the Board of Auditors as promulgated by the
Board of Auditors.

Compensation

Art. 37 With respect to the amount of
compensation of Auditors, its limit shall be
fixed at the Meeting of Shareholders.

(New establishment)

(New establishment)

(New establishment)

(New establishment)

Resolution of the Board of Auditors
Art. 39 (The same as current)

Minutes of the Meeting of the Board of
Auditors

Art. 40 The substance of the proceedings of
the Meeting of the Board of Auditors and the
results thereof as well as matters stipulated
by law and ordinance shall be entered in the
Minutes of the Meeting and the Auditors
present shall inscribe their names and affix
their seals thereon.

Provision for the Board of Auditors

Art. 41 Unless otherwise provided for by law
or ordinance or by these Articles of
Incorporation, matters concerning the
operation of the Board of Auditors which are
not provided herein shall be controlled by
regulations of the Board of Auditors as
promulgated by the Board of Auditors.

Compensation, etc.

Art. 42 The amount of compensation, etc., to
Auditors shall be fixed by resolution of the
Meeting of Shareholders.

Exemption of Liabilities of Auditors

Art. 43. Pursuant to Art. 427, Paragraph 1, of
the Corporate Code, the Corporation may
enter into an agreement with outside auditors
to limit such outside auditors’ liabilities for
damage attributable to such outside auditors’
negligence of duties. However, the upper limit
of liabilities based on the agreement shall be
the higher of either ¥10 million or the
amount provided by law.

Chapter VI: Accounting Auditors

Number of Accounting Auditors
Art. 44 The number of Accounting Auditors of
the Corporation shall be one .

Method of Election

Art. 45 An Accounting Auditor shall be
elected upon resolution by the Ordinary
Meeting of Shareholders.
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Current Articles of Incorporation

Proposed Amendments

(New establishment)

(New establishment)

Chapter VI: Accounting

Settlement Term
Art. 38 The settlement term for accounts of
the Corporation is March 31 of each vear.

Term of Office

Art. 46 1) The term of office of the Accounting
Auditor shall be until the end of the first
Ordinary Meeting of Shareholders convened
after his/her election.

2) In case no resolution is made at the
Ordinary Meeting of Shareholders as per the
preceding section, it shall be assumed that
the Accounting Auditor is reelected at the
Ordinary Meeting of Shareholders.

Compensation, etc.

Art. 47 Compensation, etc., to the Accounting
Auditor shall be determined by the
Representative Directors with approval of the
Board of Auditors.

Chapter VII: Accounting

Fiscal Year
Art. 48 The Corporation’s fiscal year is one
year from April 1 of each year through March

Payment of Dividends

Art. 39 Dividends shall be paid to the
shareholders and registered pledges who are

31 of the succeeding vear.

Record date for Payment of Dividends of
Retained Earnings

Art. 49 The Corporation’s record date of
year-end dividends is March 31 of each year.

registered in the final record in the register of

shareholders as of March 31 of each year.

Interim Dividend

Art. 40 The Corporation may, upon resolution
by the Board of Directors, make a monetary
distribution (called “interim dividend”),
pursuant to the provisions of Art. 293-5 of
the Commercial Code, to the shareholders

Interim Dividend

Art. 50 The Corporation may, upon resolution
by the Board of Directors, make a monetary
distribution (called an “interim dividend”) as
of September 30 of each year, which is set to
be the record date for the interim dividend.

and registered pledges registered in the final
record in the register of shareholders as of
September 30 of each year.

Time of Conversion of Convertible Bonds
Art. 41 As to an initial dividend or interim
dividend on shares issued on request for
conversion of convertible bonds issued by the
Corporation, payment shall be made on the
assumption that conversion took place on
April 1 if the request for conversion was made
from April 1 through September 30 or
conversion took place on October 1 if the
request for conversion was made from
October 1 of one year through March 31 of
the succeeding year.

Time of Conversion of Convertible Bonds
Art. 51 As to an initial year-end dividend or
interim dividend on shares issued on request
for conversion of convertible bonds issued by
the Corporation, payment shall be made on
the assumption that conversion took place on
April 1 if the request for conversion was made
from April 1 through September 30 or
conversion took place on October 1 if the
request for conversion was made from
October 1 of one year through March 31 of
the succeeding year.
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Current Articles of Incorporation

Proposed Amendments

Period of Exclusion of Dividend

Art. 42 If a dividend or interim dividend
remains unclaimed after the lapse of 5 years
from the day on which such dividend
becomes due and payable, the Corporation
shall be exempt from liability for payment
thereof.

Period of Exclusion of Dividend
Art. 52 If dividend assets are monetary, and

they remain unclaimed after the lapse of 5
years from the day on which such dividend
becomes due and payable, the Corporation
shall be exempt from liability for payment
thereof.
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Revisions made on May 1, 2006, in accordance with the enactment of the “Law Concerning

Arrangements of Related Laws Due to Enforcement of the Corporate Code” are as follows.

(Underlined part was amended)

Before Amendments

Current Articles of Incorporation

Chapter I: General Provisions
(New establishment)

Chapter II: Shares
(New establishment)

Transfer Agent
Art. 11 1) The Corporation shall appoint a

share transfer agent for handling shares.

2) Selection of the_transfer agent shall be
determined by the Board of Directors,
which shall publish the name of the agent
and the office where such business will be
handled.

3) The register of shareholders of the
Corporation, the register of beneficiary
shareholders, and the register of lost share
certificates, shall be kept at the office of
the transfer agent. The registration of
transfer of shares, acceptance of notice of
beneficiary shareholders, purchase and
additional purchase of Odd-Lot Shares,
registration of lost share certificates, and
other business concerning shares shall be
handled by the transfer agent.The

Corporation shall not handle such business.

Chapter I: General Provisions

Organization
Art. 3:2) The Corporation shall install the

following in addition to the Ordinary Meetin

of Shareholders and Directors:
1. The Board of Directors

2. Corporate Auditors

3. The Board of Auditors

4. Accounting Auditors

Chapter II: Shares

Issuance of share certificates
Art. 6:2) The Corporation shall issue
certificates for shares.

Custodian of the Record of Shareholders

Art. 11 1) The Corporation shall appoint a
custodian of the record of shareholders.

2) Selection of the custodian of the record of
shareholders shall be determined by the
Board of Directors, which shall publish the
name of the custodian of the record of
shareholders and the office where such
business will be handled.

3) The register of shareholders of the
Corporation, the register of beneficiary
shareholders, and the register of lost share
certificates, shall be kept at the office of
the custodian of the record of
shareholders. The registration of transfer of
shares, acceptance of notice of beneficiary
shareholders, purchase and additional
purchase of Odd-Lot Shares, registration of
lost share certificates, and other business
concerning shares shall be handled by the
custodian of the record of shareholders.
The Corporation shall not handle such
business.
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Proposal 3: Election of nine (9) Directors.

As the term of office of all nine (9) Directors will expire at the end of this ordinary general

meeting of shareholders, we propose to elect nine (9) Directors.

The candidates for Director are as follows:

Name Abridged Personal Records, Positions and Duties Shares of
No. . [Representation in other company] the
{Date of Birth) . .
{Unimportant details excluded) company
Apr. 1958- Joined Kawasaki Aircraft Co., Ltd. (now,
Kawasaki Heavy Industries, Ltd.)
Jun. 1992- Director
Jun. 1996- Senior Vice President
Masamoto Jun. 1997- Executive Vice President .
1 Tazaki Jun. 2000- President 137,000
(Sept. 6, Jun. 2005- Chairman of the Board Shares
1935) (current position)
[Representation in other companies]
Representative Director, The Shinko Building,
Limited.
Chairman, The New Industry Research Organization
Apr. 1969- Joined Kawasaki Heavy Industries, Ltd.
Jun. 2003- Senior Vice President
9 Tgc}l;l;e;:;u Apr. 2005- Senior Executive Vice President, 64,000
(Nov. 9, 1944) Assistant to the President Shares
Jun. 2005- President
{current position)
Apr. 1966- Joined Kawasaki Heavy Industries, Ltd.
. Jun. 2002- Senior Vice President
h’/I[‘asatoshl Apr. 200005— Senio(; Executiv: 3ice President,
erasaki . . . 97,000
3 (Nov. 18 Assistant to the_ Prgsxdent, in charge of the Shares
1042) ’ Management Division of the Head Office
(excluding the Auditing Department)
(current position)
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Takashi

Yoshino

(May 29,
1943)

Apr. 1969- Joined Kawasaki Heavy Industries, Ltd.
Apr. 2001- Executive Officer
Vice President, Gas Turbine & Machinery
Company (In charge of Technology &
Quality Assurance)
General Manager, Machinery Division.
Apr. 2002- Executive Officer
Vice President, Gas Turbine & Machinery
Company
General Manager, Gas Turbine Research
& Development Center
General Manager, Machinery Division.
Apr. 2003- Executive Officer ‘
President, Gas Turbine & Machinery
Company
Jun. 2003- Senior Vice President
President, Gas Turbine & Machinery
Company
(current position)

77,000
Shares

Akira
Matsuzaki
(Mar. 1, 1944)

Apr. 1966- Joined then Kawasaki Rolling Stock Mfg
Co., Ltd. (now, Kawasaki Heavy
Industries, Ltd.)

Apr. 2001- Executive Officer
Vice President, Rolling Stock,
Construction Machinery & Crushing
Plant Company (In charge of Construction
Machinery and Crushing Plant)

General Manager, Construction
Machinery Division

Apr. 2004- Executive Officer
General Manager, Corporate Technology
Division ‘

Jun.2004- Senior Vice President
General Manager, Corporate Technology
Division

(current position)

100,000
Shares
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Chikashi
Motoyama
(May 10,
1945)

Apr.
Apr.

Jan.

Apr.

Apr.

Jun.

1973- Joined Kawasaki Heavy Industries, Ltd.
2001- Executive Officer
Vice President, Aerospace Company
General Manager, Manufacturing Division
2002- Executive Officer
Vice President, Aerospace Company
General Manager, Planning & Control
Division
General Manager, Manufacturing Division
2003- Executive Officer
Vice President, Aerospace Company (In
charge of Planning & Control and
Manufacturing)
2004- Executive Officer
President, Aerospace Company
2004- Senior Vice President
President, Aerospace Company
(current position)

92,000
Shares

Jiroh
Noguchi
(Jun. 19,

1944)

Apr.
Apr.

Jan.

Apr.

Apr.

Jun.

1970- Joined Kawasaki Heavy Industries, Ltd.

2001- General Manager, Planning & Control
Division, Aerospace Company

2002- Senior Manager, Personnel & Labor
Administration Department

2002- Executive Officer
Senior Manager, Personnel & Labor,
Administration Department

2005- Executive Officer
Senior Manager, Corporate Planning
Department

2005- Senior Vice President
Senior Manager, Corporate Planning
Department
{current position)

71,000
Shares

Masashi

Segawa

(Nov. 22,
1947)

Apr.
Apr.

Apr.

Apr.

Apr.

Jun

1970- Joined Kawasaki Heavy Industries, Ltd.

2001- General Manager, Manufacturing
Division, Rolling Stock, Construction
Machinery & Crushing Plant Company

2003-In charge of Rolling Stock & Construction
Machinery Company (President)
General Manager, Manufacturing
Division, Rolling Stock, Construction
Machinery & Crushing Plant Company

2004- Executive Officer
Vice President, Rolling Stock,
Construction Machinery & Crushing Plant
Company (In charge of Rolling Stock)

2005- Executive Officer
President, Rolling Stock & Construction
Machinery Company

. 2005- Senior Vice President
President, Rolling Stock & Construction
Machinery Company
(current position)

42,000
Shares
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Apr. 1971- Joined Kawasaki Heavy Industries, Ltd.
Apr. 2000- President, Kawasaki Motors
Manufacturing Corp., U.S.A.
Apr. 2004- Executive Officer of the Corporation
In charge of President’s extraordinary

o missions

ST}:EEZI Oct. 2005- Executive Officer

(Jan. 18, Vice President, Consumer Products 61,000
1946 Machinery Company

Apr. 2006- Executive Officer
President, Consumer Products Machinery
Company
(current position)

[Representation in another company]

President, Kawasaki Motors Corporation Japan

(Note) There is no special conflict of interest between the Company and the
candidates.
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No.4: Election of (1) Substitute Corporate Auditor.

As the term of office of the current Substitute Corporate Auditor, Tomoko Sasaki, elected at
the 182nd ordinary general meeting of shareholders held on June 28, 2005, will expire, we
propose to elect one (1) Substitute Corporate Auditor.

It is proposed that in the event that the candidate for a Substitute Corporate Auditor is
elected as the Substitute Corporate Auditor, the election can be cancelled upon approval by
the Board of Directors and the Corporate Auditor pursuant to Article 96, Paragraph 2, Item 6,
of the Enforcement Regulations of the Corporate Code.

We have obtained the prior approval of the Board of Corporate Auditors on this proposal.

The candidate for Substitute Corporate Auditor is as follows:

Name Shares of
. Brief Personal History the
(Date of Birth) company

Apr. 1983- Joined Public Prosecutor, Tokyo

Apr. 1998- Chief Prosecutor, Public Prosecutor,
Tokyo _

May 1998- Retired from Public Prosecutor, Tokyo
Admitted to Bar in Japan

Jul. 1998- A member of the House of Councilors

Sep. 2003~ Parliamentary Secretary of Health,

Tomoko Labour and Welfare o
Sasaki Jul. 2004- Resigned as Parliamentary Secretary of Share
(Mar. 2, 1955) Health, Labour and Welfare

Expired the term of office of a member of

the House of Councilors,

Established Sasaki Tomoko Law Office
Apr. 2005- Professor, Law School, Teikyo University
Jun. 2005- Substitute Corporate Auditor of the

Corporation

(current position)

There is no special conflict of interest between the Company and the candidate.
Ms. Tomoko Sasaki is a candidate for outside corporate auditor as stipulated in
Article 2, Section 16 of the Corporate Code.
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(Attachment)

Condensed Non-consolidated Balance Sheet

(As of March 31, 2006)

Assets :
Current assets
Property, plant and equipment
Other non-current assets
Total assets
Liabilities and shareholders' equity :
Current liabilities
Long-term liabilities
Shareholders' equity

Total liabilities and shareholders' equity

Condensed Non-consolidated Statement of Income

(For the year ended March 31, 2006)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Other income (expenses)
Profit before income taxes
Income taxes
Current
Deferred
Net profit

(In Thousands of

(In millions of yen) U.S.dollars)
630,322 5,365,809
130,830 1,113,735
155,920 1,327,319
917,072 7,806,863
547,704 4,662,507
168,809 1,437,036
200,559 1,707,320
917,072 7,806,863

{In Thousands of

(In millions of yen) U.S.dollars)
845,957 7,201,478
768,191 6,539,469

77,766 662,009
47,621 405,394
30,145 256,615
(14,499) (123,427)
15,646 133,188
(13,869) (118,068)
11,849 100,872
13,626 115,992

(Note) Japanese Yen is translated into U.S. Dollars at the rate of 117.47 Yen per dollar,

the exchange rate at March 31, 2006.

24



(Attachment)

Condensed Consolidated Balance Sheet
{As of March 31, 2006)

{In Thousands of

(In millions of yen) U.S.dollars)
Assets :
Current assets
Cash on hand and in banks 37,650 320,507
Receivables, less allowance 438,204 3,730,348
Inventories 383,017 3,260,552
Other current assets 57,028 485,469
Total current assets 915,899 7,796,876
Investments and long-term loans
less allowance : 76,757 653,418
Net Property, plant and equipment : 246,219 2,096,016
Intangible and other assets : 45,210 384,864
Total assets 1,284,085 10,931,174
Liabilities, minority and shareholders' equity :
Current liabilities:
Short-term borrowings
and current portion of long-term debt 162,746 1,385,426
Trade payables 409,942 3,489,759
Advances from customers 98,590 839,278
Other current liabilities 131,381 1,118,422
Total current liabilities 802,659 6,832,885
Long-term liabilities:
Long-term debt, less current portion 157,057 1,336,997
Others 81,273 691,861
Total long-term liabilities 238,330 2,028,858
Minority interests 5,508 46,889
Shareholders' equity :
Common stock 92,085 783,902
Capital surplus 42,094 358,338
Retained earnings 100,776 857,887
Net unrealized gain on securities 14,097 120,005
Foreign currency translation adjustments (11,426) (97,267)
Treasury stock (38) (323)
Total shareholders' equity 237,588 2,022,542
Total liabilities, minority interests and shareholders' equity 1,284,085 10,931,174

(Note) Japanese Yen is translated into U.S. Dollars at the rate of 117.47 Yen per dollar,

the exchange rate at March 31, 2006.
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(Attachment)

Condensed Consolidated Statement of Operations
(For the year ended March 31, 2006)

(In Thousands of

(In millions of yen) U.S.dollars)
Net sales 1,322,487 11,258,083
Cost of sales 1,148,547 9,777,365
Gross profit 173,940 1,480,718
Selling, general and administrative expenses 132,145 1,124,925
Operating income(loss) ’ 41,795 355,793
Other income (expenses):
Interest and dividend income 3,225 27,454
Equity in income (loss) of non-consolidated
subsidiaries and affiliates (197) (1,677)
Interest expense (5,377) (45,773)
Other, net (16,146) (137,448)
Income (loss) before income taxes and
minority interests 23,300 198,349
Income taxes (6,305) {53,673)
Minority interests in net income of
consolidated subsidiaries (528) (4,496)
Net income (loss) 16,467 140,180

(Note) Japanese Yen is translated into U.S. Dollars at the rate of 117.47 Yen per dollar,
the exchange rate at March 31, 2006.

26



L iEg=—F 7012 |

EXHIBIT 5 TR184 6 A27H

et

CEIVED  smeweamsiemsTE1E15
W 06 -1 A g o FEEED
CTHFERTREREIMEE 1 TE 1835

G TICE OF IHTERNATIONS
cile O s ATIONA —tA
DORPORATE FINAMOE }IIHEEI¥**I :E*i

mEHE K OB B O

SFISHIER B ERRRE TEM

BE ITETIEHOILLERBEUHRELLITET,
ST, AEBEOSEFEBMERKEIRKIIRBNT, TROLBVHEENIREBINE
LT, Z@HmE LdbTET,
% R

e
3]
BasmE 1 gisp(PEUEAIE P nmee SENRERORSHEBES
D
2. w13 (TRITES AL OTE ) ik s R R R R H E B L IS
HEEARVBEERSOESRHASREERREREOH
A, EERONBERENLELE,

E158BE FISSHARLSEBAROM
Biid, RESBORBEREREESR, FEEYNYST IHEIC>E3MEEENZLEL
775

F2RHEE ERXMEEOH
AL, RREBVARBARENE L., 2B, ZERBZ2EELTEIKROLER
D —f“@‘ﬂ
1) T&ME] FOBTIZHOCUTOEEZTVE L,
O HIREHKAOENNE 2 SR RBEICHIBT 2RELFRLE L,




&)

®

® 0 e @

&)

@

/

BREDEFDOEFITECHET 2 TR 2HABRAROTIZED DO E
OEERIFWVE LT, ’
BREABEEA TR TOERBCET 2EEL2ERXT I LICHELTHE
DEEZITVE LT,
BERSOBPETEL, REOEFE BT IKRERESEEFEO—HX
AT HONWT, AV Z—Fy FERUTRHT A ENTELIHELZHR
LE L7,

BRERSIIB T ASBREORBITEIZOWVWT, REAZBRIEZFET LMD
HEHRE1LICRD Z ECE U THRBEOEREZITVWE LT,
BEICEDAEHEHE LZEAE, BHESBRET TICRRREORE
Dol bDEHBRTHREEFFRUE L
BREERCBETAEDEMI LA E LTHR L, IREEKORED
AT HONT, AFEIZHMETAZ LB LU THEOERRZITWE LT,
HAEBEREOMIC, TOREFBRETHIRNEMET 2L E2REETD
SEORETFHHELE LI,
SHEBANOELHRL, DHEEAOCRLK, BEFHE, £ERLICETS
REZFRLE L,

BIALXOEE, BEOLEBERVEROEEXITY L &bz, fFETERSR
EONE, BERVBREEERI Lo THEOEERITVE LT,

(2) T&fEl SOBTICHEIBEDIE,, FADEBERLEEZTVELT,

E35EE DR ILABTOH
AR, BREBY BIgHT, KBERE, FHEE. % B R E Tl
B.OBOTE, BIRFOSKARESNERL, FCAEE-KARE SR
fFnizLELE,

FAEEE HREER1L4EFEDOHE
AT, BEREBVE2 KR FERPIBREERIGBEINE L,




AEREIRSK TEREORMRESICBN T, RO LBV AMEIFEERDBITIAREN
=LE LT,

REESE mom o x EEBEE 5o E @
B K E B REREE ® o =%
MELESS s ® E & REDEE o R
ﬁ(%%%ﬁ%ﬁ)& = & ﬁ(?@?@z{%&)/ B R -
o R




EXHIBIT 5

RECTIVED

L

.

B EIE -7 A w oy June 27, 2006
Dear Shareholders ' '

Tadaharu Ohashi

Preéident

Kawasaki Heavy Industries, Ltd.
1-1 Higashikawasaki-cho 3chome,
Chuo-ku, Kobe

RESOLUTIONS OF GENERAL MEETING OF SHAREHOLDERS

We inform you of the resolutions of the 1831 Ordinary General Meeting of
Shareholders of Kawasaki Heavy Industries, Ltd. held in Kobe on June 27, 2006 as

follows:

Reported:

1. The Business Report, the Non-Consolidated Balance Sheet and the
Non-Consolidated Income Statement for the 183rd Business Term (from April 1,
2005 to March 31, 2006)

2. The Consolidated Balance Sheet and the Consolidated Income Statement for
the 183 Business Term (from April 1, 2005 to March 31, 2006), as well as the
Audit Reports .

The details of the above documents were reported.

Resolutions:
No.1l: Approval of Proposed Appropriation of Retained Earnings for the 183
Business Term
This proposal was approved as originally proposed. The dividend per ordinary

share was determined to be ¥3.

No.2: Partial Amendments to the Articles of Incorporation
This proposal was approved as originally proposed. Revisions are described
below.
(1) With the enforcement of the Corporate Code, etc, we amended the Articles
of Incorporation as follows.
1) We newly established a provision to limit the content of rights for

Odd-Lot Shares to a reasonable range.

-1 -



2) We made the necessary amendments to stipulate procedures to be
taken by shareholders in exercising their voting rights in the
regulations regarding the handling of shares.

3) We made the necessary amendments to entrust the Custodian of the
Record of Shareholders with handling the original register of the stock
acquisition rights.

4) We newly established a provision to allow distribution over the
Internet of part or all Reference Documents for the Ordinary General
Meeting of Shareholders for shareholders in the event of convocation
of the Ordinary General Meeting of Shareholders.

5) We made the necessary amendments to limit the number of proxy
votes to one (1) for each shareholder and limit attendance to one
designee per shareholders.

6) We newly established a provision to allow such resolutions to be
approved without holding a Board of Directors meeting, regarding
matters that satisfy requirements of laws and regulations.

7) We made the necessary amendments to create a separate article
relating to Substitute Auditors and to prolong the term of office of
Substitute Auditors from one (1) year to four (4) years as for the
Auditor’s term of office.

8) We newly established a provision to enable the Corporation to enter
into an agreement with an Outside Auditor to limit liabilities.

9) We newly established an Accounting Auditors chapter to stipulate the
number of Accounting Auditors, the method of election, the term of
office, etc.

10) We made the necessary amendments throughout the Articles of
Incorporation, such as changes in wording, expressions and terms of '
the current Articles as well as the addition, elimination and relocation

of some articles and provisions.

(2) In addition to revisions made in light of the enactment of the Corporate
Code, We made the revisions to reflect changes in the use of Japanese

characters therein.

No.3: Election of nine (9) Directors
Directors Masamoto Tazaki, Tadaharu Ohashi, Masatoshi Terasaki, Takashi
Yoshino, Akira Matsuzaki, Chikashi Motoyama, Jiroh Noguchi, Masashi

Segawa and Shinichi Tamba were elected and have taken office.
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No.4: Election of one (1) Substitute Corporate Auditor

Substitute Corporate Auditor Tomoko Sasaki was elected.

This translation has been prepared solely for the convenience of shareholders.
-END-
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Financial Highlights
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EXHIBIT 6
(Brief description)

Annual Business Report to the Shareholders (The 183th Business Term)

[Financial Highlights]
[Greetings]

[Outline of Business]

Shipbuilding
Rolling Stock & Construction Machinery

Aerospace
Gas Turbines & Machinery
Plant & Infrastructure Engineering

Consumer Products & Machinery

Others

[Topics)

[Interim Consolidated Financial Statements March 31, 2006]

[Interim Non-Consolidated Financial Statements March 31, 2006]

[Corporate Data]

Date of Foundation
Paid-in Capital
Number of Employees

Head Office
Board of Directors
Number of Shares Outstanding

Number of Shareholders
Major Shareholder

bV L- 9y g
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Kawasaki

Kawasaki’'s Environmental Business to Become
a Subsidiary

Tokyo, June 27, 2006 — Based on decisions made at the Board
Meeting held today, Kawasaki Heavy Industries, Ltd. (KHI) announced
that it will merge the Company’s environmental business with
Kawasaki Environmental Plant Engineering Co., Ltd. on October 1, to
form a new wholly owned subsidiary, Kawasaki Environmental
Engineering, Ltd. (KEE).

The new entity will pursue more agile business operations and boost
management efficiency and cost competitiveness. KEE anticipates
rapid growth, supported by Kawasaki’s allocation of resources toward
core technology development and its extensive track record in the
development and application of new technologies. As environmental
conservation becomes increasingly important, the new company will
contribute to the prevention of global warming and the pursuit of
sustainability by providing cutting-edge recycling technologies and
enabling the efficient reuse of waste heat from refuse treatment
processes.

KHI has expanded its environmental business by developing
technologies that meet a diversity of applications in the municipal
refuse, industrial waste treatment and recycling facility markets. There
has been limited demand and keen cost competition in both municipal
and industrial markets. Although increased demand is expected within
the next few years as municipal incinerators start coming up for
renewal, the overall market environment will continue to be harsh.

KHI will provide management support — including business
opportunities, technologies and funding — to KEE. It will also
implement policies that fully demonstrate the collective strengths of

the KHI Group, with the aim of further increasing the corporate value
of the Group as a whole.

Overview of the New Company



Name

Business

Headquarters

President

and Representative Director

Board of Directors

Capital
Shares outstanding

Shareholder Equity
Total Assets
Annual Sales

Employees

Kawasaki Environmental Engineering,
Ltd.

Design, construction, installation,
maintenance and sales of incinerators,
industrial waste treatment facilities,
recycling facilities and water treatment
facilities.

Chuo-ku, Kobe, Hyogo Prefecture,
Japan

Shuichi Morioka

Chairman : Takashi Yoshino
President : Shuichi Morioka
Managing Director : Sadahiro Uji

Directors “Kunio Fukuyama

Toshiyuki Mimura

Futoshi Miura

Shuichi Yamanaka
Auditors - Koji Takada

Yuji Murakami

Shunsaku Ban

¥3.5 billion
70,000 shares

Approx. ¥8.3 billion (projection for Oct.
1, 2006)

Approx. ¥20.0 billion (projection for
Oct. 1, 2006)

Approx. ¥30.0 billion (projection for
fiscal year ending March 31, 2008)

Approx. 310 (projection for Oct. 1,
2006)

Note: In accordance with Article 784-3 of Corporate Law, KHI will carry
out the separation without submitting the scheme for approval at its
General Meeting of Shareholders. Under this scheme (summary



absorption-type demerger), Kawasaki Environmental Plant
Engineering Ltd., the successor corporation, will newly issue 69,400
shares of common stock and allot all of them to KHI, the partitioning
company, in exchange for KHI's environmental engineering business.
KHI decided to adopt this scheme with the aim of reforming its
environmental engineering business more effectively and decisively by
consolidating operations with Kawasaki Environmental Plant
Engineering Co., Ltd. On the date of the separation (Oct. 1, 2006),
Kawasaki Environmental Plant Engineering Co., Ltd.’s name will
change to Kawasaki Environmental Engineering Ltd.

Return to News Releases

%3 Return to Home Page
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